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What Is Third-Party Market Cooperation

Third-party market cooperation refers to economic cooperation among Chinese businesses (including those in the financial
sector) and businesses of relevant countries in third-party markets. It is an open and inclusive approach to international
cooperation that can help China’s business community and its international counterparts to draw upon each other’s
strengths and work together for better industrial development, infrastructure improvement and higher living standard in
third countries, achieving the effect of 1+1+1>3.

Inspired by the Belt and Road Initiative, Chinese businesses have deepened their involvement in international production
capacity cooperation and actively engaged in third-party market cooperation with businesses of relevant countries in
recent years, based on complementary strengths of participants. Win-win outcomes have been achieved and all parties
involved have a great sense of fulfillment.
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Vision and Principles

The vision of third-party market cooperation is to promote
the Silk Road spirit and pursue open, green and clean
cooperation. Such cooperation should be guided by the
principles of extensive consultation, joint contribution and
shared benefits among participating parties, and serving
the interests of the third party. The role of businesses
should be stressed, operations should be market-
oriented, business principles and international norms
should be adopted, priority should be given to quality,
local conditions should be taken into account, and open,
inclusive and win-win cooperation should be pursued,
in order to realize high standard cooperation to improve
people’s lives and promote sustainable development.
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Mechanisms and Platforms

As of June 2019, China had signed third-party
market cooperation documents with 14 countries
such as France and ltaly, working with them to
create cooperation platforms for businesses and
provide public services.
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Countries

China-Australia

Signed Documents

Memorandum of Understanding on Third-Party Market Cooperation

Cooperation Platforms

China-Australia Strategic Economic Dialogue

China-Austria Working Group on Third-Party Market
Cooperation

2 China-Austria Memorandum of Understanding on Third-Party Market Cooperation - - -
China-Austria Forum on Third-Party Market
Cooperation
. . Memorandum of Understanding on Developing Partnerships and _
8 China-Belgium Cooperation in Third-Party Markets
4 China-Canada Joint Statement on Third-Party Market Cooperation =
China-France Steering Committee on Third-Party
Market Cooperation
5 China-France Joint Statement on China-France Third-Party Market Cooperation China-France Forum on Third-Party Market
List of Key Projects in China-France Third-Party Market Cooperation Cooperation
China-France Fund for Third-Party Market
Cooperation
China-Italy Forum on Third-Party Market
Cooperation
6 China-ltaly Memorandum of Understanding on Third-Party Market Cooperation - - -
China-Italy Working Group on Third-Party Market
Cooperation
China-Jdapan Forum on Third-Party Market
. Memorandum of Understanding on Third-Party Market Cooperation Cooperation
7 China-Japan . . - - - -
between Chinese and Japanese Businesses China-Japan Working Mechanism for Third-Party
Market Cooperation
8 China-Netherlands Memorandum of Understanding on Strengthenmg Third-Party _
Market Cooperation
. Memorandum of Understanding on Strengthening Third-Party China-Portugal Working Group on Third-Party
9 China-Portugal . ;
Market Cooperation Market Cooperation
10 China-Republic of Korea | Memorandum of Understanding on Third-Party Market Cooperation S Worklngﬁ;’;:g;thWd-Party BT
) ) ) China-Singapore Working Group on Third-Party
Memorandum of Understanding on Third-Party Market Cooperation Market Cooperation
11 China-Singapore Memorandum of Understanding on the Implementation Framework —— - —
for Strengthening China-Singapore Third-Party Market Cooperation |China-Singapore Belt a,?d Road Initiative Investment
orum
. . Memorandum of Understanding on Strengthening Third-Party China-Spain Working Group on Third-Party Market
12 China-Spain . .
Market Cooperation Cooperation
China-Switzerland Working Group on Third-Party
) ) . . ) Market Cooperation
13 China-Switzerland Memorandum of Understanding on Third-Party Market Cooperation
Belt and Road Initiative Capacity Building Center
14 China-United Kingdom |Memorandum of Understanding on Third-Party Market Cooperation EallneHbll, ety EIElp e Nl a7y ME e

Cooperation

Note: Partner countries are listed in alphabetical order.
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Cases of Cooperation in Products
and Services

Chinese husinesses and their international counterparts
collahorate in equipment procurement, certification
and licensing, legal and business consulting and other
aspects, providing total solutions to customers in third-
party markets.
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Gripper TBMs developed by CREC (Case 1)
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Warm congratulations on breakthrough of first section
of Lebanese Tunnel 3 Joun- Ouardaniye by CR

A PR 23757 R SE BRI 2R BEE AR S (R 1)

CREC 237 completed boring a tunnel (Case 1)
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Case 1

Cooperation hetween CREC and CMC of Italy on the
Greater Beirut Water Supply Project in Lebanon

In 2014, with a view to solving water shortage in the capital city Beirut, the Lebanese government launched the Greater Beirut Water
Supply Project (GBWSP), which would involve the construction of a series of tunnels and pipelines. Cooperativa Muratori & Cementisti
(CMC), an ltalian civil engineering contractor, won the tunneling contract and purchased two hard-rock tunnel boring machines (TBMs)
from China Railway Group Limited (CREC), for tunnel construction. Lebanon is a mountainous country, and the mountains in Lebanon
feature karst bases and hard rocks. The tunnel diameter of the project needs to be controlled at about 3.5 meters, for which small-
diameter hard-rock TBMs equipped with special cutting tools must be used. CREC’s role was to design and manufacture two hard-
rock TBMs in accordance with international standards and with reference to British standard (BS EN 16191:2014). CREC managed
to introduce innovative designs on the basis of on-site survey, thorough analysis and detailed calculation, taking into consideration
geological and engineering characteristics of the project. Eventually, CREC developed two ultra small diameter Gripper TBMs (237/238)
with strong geological adaptability and excellent performance. In June 2016, the two world’s smallest diameter Gripper TBMs were
launched at the GBWSP tunnel site, marking the start of their industrial application.

Since the start of boring work in June 2016, two TBMs provided by CREC have successfully overcome several rock fracture zones,
tunnel cavities and other challenging geological conditions, with a total length of 23 km excavated. In May 2017, the first section
(4,085 meters) of the tunnel was completed, with the best daily and monthly boring rates standing at 48 meters and 894.8 meters
respectively. In March 2018, Tunnel 2 of the project was completed, one year ahead of schedule. Currently, Tunnel 1 with a length of
8.7 km is about to be completed. It is estimated that the 1.6 million people in Beirut will be able to bid farewell to bottled water and
begin using clean and cheap running water by the end of 2019. The difficulties of Lebanon’s largest ever water diversion project will be
resolved then.

Source: China Railway Group Limited
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Case 2

Cooperation hetween CRCC and Dohwa of South Korea
on the supervision service contract for Peru’s metro
project

Lima, the capital of Peru with a population of about 9 million, is one of the most densely populated cities in the
world. Traffic congestion has become a major problem in recent years due to urbanization and rising car ownership.
The Peruvian government has planned six metro lines to alleviate traffic pressure and meet people’s travel needs.
Some sections of Line 2 and Line 4 with a total length of 35 km are now under construction. There are 35 stations
and the total investment is about USD 5.3 billion.

Peru’s metro project is being built by an international team. A consortium of seven companies from Spain, Italy
and Peru is in charge of the design, construction and operation of the project. China Railway First Survey and
Design Institute Group Co., Ltd., an affiliate of China Railway Construction Corporation Limited (CRCC), Dohwa
Engineering Co., Ltd. of South Korea, and a local Peruvian company formed a supervision consortium and won
the integrated supervision service contract for Lima Metro Line 2, which means they would provide comprehensive
consulting services for Line 2, including design review, supervision of rolling stock manufacturing, and supervision
of construction work.

Through third-party market cooperation, the Chinese company’s technical expertise and performance strength,
the South Korean company’s rich experience in management and international operations, and the Peruvian
company’s familiarity with local regulations, business environment and language advantages are all brought into
full play. Moreover, it has introduced a model of international project management to Peru. The Metro Line 2 project
is managed in a more professional and standard way, and sets a good example to other international companies
interested in entering the Peruvian market in the future. Upon completion, the project will greatly improve local
infrastructure, so that people’s travel will be more efficient and convenient.

Source: China Railway Construction Corporation Limited
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Hoisting of the main workshop’s steel structures (Case 3)
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Case 3

Cooperation among Energy China and companies of
Malaysia and Estonia on an oil shale-fueled power
plant in Jordan

Jordan has about 70 billion tons of oil shale reserves, ranking fourth in the world. The
Jordanian government intends to reduce its reliance on imported electricity through oil
shale-based power generation. The new oil shale-fueled power plant with two CFB units
is located in the Attarat Um Ghudran area in southern Amman, the capital of Jordan.
The project is developed by Attarat Power Company, a partnership between Guangdong
Yudean Group, YTL Power International of Malaysia, and Eesti Energia of Estonia.
Guangdong Power Engineering Co., a subsidiary of China Energy Engineering Group Co.,
Ltd. (Energy China) is the EPC contractor of the project.

The project is intended to ensure the safe use of oil shale resources and thus to promote
Jordan’s energy independence. Compared with coal-fired units of the same capacity, oil
shale as the fuel of the plant can significantly reduce carbon emissions. The project, which
is expected to consume 8 million tons of oil shale per year, will reduce Jordan’s energy
expenditure by about 350 million dinars every year and help create thousands of jobs.
That will be of great significance to the economic and social development of Jordan.

Source: China Energy Engineering Group Co., Ltd.
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Basic flooring for the chemical water treatment workshop (Case 3)
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Bird’s-eye view of the project construction site (Case 4)
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Offshore trestle bridge for coal transportation (Case 4)
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Case 4

Cooperation among Genertec and U.S. and
Japanese companies on supplying power plant
equipment to Indonesia

The coal-fired power plant with two 1 GW units in Central Java, Indonesia is a project carried out in
the BOOT (build-own-operate-transfer) model, contracted by the consortium of Japan’s Sumitomo
Corporation and Mitsubishi Heavy Industries. Sumitomo is responsible for the civil engineering work
under EPC contract and the design, procurement and installation of the BOP part. Mitsubishi Heavy
Industries is responsible for the supply and installation of main engines, generators and boilers.
The consortium of China General Technology (Group) Holding Co., Ltd. (Genertec) and Black &
Veatch, a U.S. company, are responsible for the supply and installation of auxiliary equipment under
Sumitomo’s EPC contract.

The project can effectively alleviate the current power shortage in Indonesia and help the country
meet huge power demand in the future, hence it is of positive significance to local economic and
social development. It can create nearly 2,000 local jobs annually. In addition, several village roads
were built for local people during the construction of the power plant, which significantly improved
local infrastructure and people’s life quality.

Source:China General Technology (Group) Holding Co., Ltd.
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Night view of Maputo-Katembe Bridge (Case 5)
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Case 5

Cooperation hetween GCCCC and GUAFF of Germany on
the Maputo-Katembe Bridge and Linkroads Project in
Mozambique

Located in the Mozambican capital of Maputo, the Maputo-Katembe Bridge and Linkroads Project involves 187 km
trunk roads extending to South Africa border crossings. Construction started in June 2014, and the main body of
the project was completed in June 2018. The bridge started operation in November 2018. As a suspension bridge
with the largest main span in Africa, it was built as an EPC project by China Road and Bridge Corporation (CRBC),
a subsidiary of China Communications Construction Company Limited (CCCC). GUAFF, a German company, was
contracted to provide such services as design consulting, construction supervision, and quality and safety control.

As an important route to the South Africa border in Maputo and areas to its south, the completion of the project
reduced the sea crossing time of 2-3 hours to about 10 minutes, significantly increasing the level of road networking
in Mozambique, and promoting the development of local freight transportation, eco-tourism and other industries.
The project has created more than 2,500 jobs for Mozambique, effectively improving local employment. In addition,
emphasis was placed on local people’s well-being in implementation of the project. The connecting road in the north
passes through poverty-stricken urban areas where residents have been troubled by water and electricity shortage
and poor sanitation conditions for a long time. Together with the project owner, CRBC focused on building high-
quality immigrant communities by providing water and electricity access for local residents, centralizing the disposal
of domestic garbage, and building hospitals, schools, football fields and other public facilities. All these efforts are
spoken highly of by local people.

Source: China Communications Construction Company Limited
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Maputo-Katembe Bridge (Case 5)
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Cases of Cooperation in
Engineering

Chinese businesses and their international
counterparts collabhorate on projects in third-party
markets in such forms as EPC contracting, sub-
contracting, joint bidding, bidding, and etc.
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Case 6

Cooperation hetween PowerChina and Grupo Puentes
of Spain on a hospital project in Ecuador

In recent years, the Ecuadorian government has paid close attention to the construction of domestic housing, schools and hospitals,
and introduced the Home Ownership Plan and the Millennium School Plan, with a view to improving people’s living standard through
a series of projects. In an effort to improve local healthcare services, the Ecuadorian government launched a hospital project in
Guayaquil. Sinohydro Corporation Limited, a subsidiary of Power Construction Corporation of China (PowerChina) and Spain’s
Grupo Puentes Group formed a consortium to build the project and completed it in 14 months. The construction area of the project is
79,000 m?, including six connected buildings, 550 beds and corresponding medical facilities.

Los Ceibos Hospital, with 160 specialized clinics and pathology and anatomy laboratories, can provide diagnosis, pharmacy,
hospitalization, surgery, imaging, telemedicine, medical teaching and other services. After the hospital was put into operation, the

number of hospital beds per 1,000 people in Guayaquil increased to 1.9, effectively alleviating shortage of local medical resources.

Source: Power Construction Corporation of China
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Los Ceibos Hospital (Case 6)
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Ward in Los Ceibos Hospital (Case 6)
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Gilgel Gibe I1I Dam (Case 7)
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Case 7

Cooperation hetween DEC and Salini-impreilo of Italy
on the Gilgel Gibe lll hydropower project in Ethiopia

With the economic and social development of Ethiopia and rising demand for power
grid construction and upgrading, Ethiopian Electric Power Corporation plans to further
develop renewable energy. The Gilgel Gibe Ill project is located on the Omo River
in southern Ethiopia. As the third-stage of cascade power plants developed on the
Omo River, the Gilgel Gibe Il hydropower station has a total installed capacity of 1.87
GW, including 10 Francis turbine generating units, each with a capacity of 187 MW,
making it the largest hydropower plant in operation in Africa. Gilgel Gibe Ill is a third-
party market cooperation project jointly undertaken by Dongfang Electric Corporation
(DEC) of China and Salini-Impreilo of Italy. DEC was responsible for the supply of power
generation units and related services, specifically including the design, manufacturing,
transportation, installation and commissioning of 10 Francis turbine units and all auxiliary
equipment as well as all metal structure equipment. Salini-Impreilo was responsible for
the civil engineering work of the project.

In October 2015, the first unit of the Gilgel Gibe Il hydropower station was officially
connected to the grid for power generation, and the last unit was put into operation
at the end of August 2016. The project has doubled the installed capacity of power
generation in Ethiopia to 4.245 GW, of which 44% is contributed by the Gilgel Gibe lII
hydropower station. By the end of 2018, Gilgel Gibe Il had generated about 15 billion
kWh of electricity accumulatively. It has effectively alleviated power shortage in local
areas, helped to boost local economy and improved people’s living standard, and
provided Ethiopia with a large amount of electricity available for export, resulting in
considerable foreign exchange earnings. During the construction of the project, DEC
conducted on-the-spot training for a large number of engineers, making important
contributions to the training of talents for local electric power industry.

Source: Dongfang Electric Corporation
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Tower center of the thermo-solar power project (Case 8)




E=HhinEFIEEEg \ Third-Party Market Cooperation Guidelines and Cases

Case 8

Cooperation among Shanghai Electric and
Saudi Arabian and U.S. companies on a solar
power project in Dubai

Dubai’s thermo-solar power project is Phase IV of the solar energy park developed by Dubai Electricity and Water Authority. Adopting
world-leading “tower+trough” centralized thermo-solar power generation technology along with photovoltaic power generation, the
project has an installed capacity of 950 MW, consisting of one 100 MW tower-type molten salt heat storage generation unit, three 200
MW trough-type molten salt heat storage generation units and photovoltaic power generation units with an installed capacity of 250
MW, all of which can achieve continuous power generation 24 hours a day. The project is a joint investment by companies of the UAE,
Saudi Arabia and China. As the EPC contractor, Shanghai Electric formed a consortium with BrightSource Energy of the United States
and Spain’s Empresarios Agrupados Internacional S.A (EA) and Abengoa.

The project is the largest single thermo-solar power plant in the world so far and has effectively promoted the development of local
new energy industry. Upon completion, it can produce and supply clean energy to over 270,000 families every year, reducing 1.6
million tons of CO, emissions, 110,000 tons of SO, emissions, 29 million tons of inhalable particles and 50,000 tons of NO, emissions
annually. The project has created about 4,000 jobs directly and over 10,000 jobs indirectly, playing an important role in promoting local
employment and economic and social development.

Source: Shanghai Electric Group Company Limited
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Mixing plant for the project (Case 8)
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Case 9

Cooperation between ChemChina and IPP of the
U.S. on a caustic soda project in Bangladesh

In early 2017, Bangladesh’s SR company proposed to purchase second-hand
equipment of chlor-alkali chemical plant for a 30,000-ton caustic soda project
to meet the demand of domestic chlor-alkali industry. After many rounds of
consultation, an American company IPP, Bluestar (Beijing) Chemical Machinery
Co., Ltd. (BCMC), a subsidiary of China National Chemical Corporation Ltd.
(ChemChina), and SR company reached an agreement on the project and
sighed a multiparty contract in October 2017. The project was financed by IPP
in conjunction with American financial institutions, and IPP was the general
contractor of the project’s installation area. BCMC provided engineering,
procurement and technical services for the new chlor-alkali plant.

The project has laid a good foundation for Bangladeshi’s efforts to develop
downstream chlorine-consuming products, created many jobs and improved the

living standard of local people.

Source: China National Chemical Corporation Ltd.
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Chlorine liquefaction units (Case 9)
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Case 10

Cooperation among CRCC and British and Australian
companies on the Lusail Iconic Stadium project in Qatar

Qatar has a huge market potential for infrastructure construction. Lusail Iconic Stadium is the main stadium for the 2022 FIFA World
Cup, with a floor area of 180,000 m* and a seating capacity of 92,500 spectators. China Railway Construction Corporation Limited
(CRCQC) is responsible for venue design, procurement, construction and post-Games reconstruction design in the capacity of EPC
contractor. Australia’s Aurocon Group, the design contractor, is responsible for project design, consulting and management, and
Britain’s AFL is the construction sub-contractor.

Lusail Iconic Stadium is to meet the standards of FIFA and European and American construction standards. In the face of high
requirements and great challenges, companies from China, Britain, and Australia have worked closely with each other. Project design
and construction drawings have been completed and approved by the project owner. During project implementation, a large number of
technical professionals and construction managers in the design of sports venues have been trained for local companies. In this way,
complementary advantages are made best use to produce win-win outcomes.

Source: China Railway Construction Corporation Limited.
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Lusail Iconic Stadium under construction (Case 10)
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Lusail Iconic Stadium under construction (Case 10)
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Case 11

Cooperation between Sinomach and Danieli of Italy
on the Integrated Steel Mill Complex Project in
Azerhaijan

Azerbaijan is rich in iron ore resources with proven and probable reserves of more than 300 million
tons. However, due to the lack of smelters, Azerbaijan has been importing billets for the production of
iron and steel products. The construction of an steel mill complex is an important part of the country's
strategy for development in non-oil-and-gas fields, which is of great significance to its economic
development. The project is located in Ganja, the second largest city of Azerbaijan. The project is to
build a new comprehensive steel plant with an annual output of 1.25 million tons of direct reduced iron
(DRI) and 700,000 tons of plate products. The construction contract is set to last 42 months at a total
value of USD 1.17 billion. In 2018, China CAMC Engineering Co., Ltd. (CAMCE), a subsidiary of China
National Machinery Industry Corporation Ltd. (Sinomach), signed the EPC contract for the project with
the Azerbaijan's Steel-making Company, Baku Steel. In March 2019, CAMCE and ltaly's Danieli Group
exchanged equipment purchase contracts in Rome, witnessed by leaders of China and Italy. CAMCE
is the general contractor of the turnkey project. Danieli Group is responsible for the supply of direct
reduction plant, hot rolling and steel making plant as designated technology partner, while CAMCE is
responsible for the pelletizing plant, cold rolling plant and public works of the plants.

When the project is completed and operational, it will not only meet Azerbaijan's demand for reduced
iron, and promote the balanced development of the local economy, but also bring a large amount of

foreign exchange income through export. It will create about ten thousand jobs for local people, giving
them a real sense of fulfillment.

Source: China National Machinery Industry Corporation Ltd.
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Cases of Cooperation in
Investment

Chinese businesses and their international
counterparts invest together in third-party markets
through mergers and acquisitions, establishment of
joint ventures, shareholding, and etc., in which they
share hoth risks and benefits.
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Malta Freeport (Case 12)
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Case 12

Cooperation between CMG and CMA CGM of France
on exploring third-party markets

In 2013, China Merchants Port Holdings Company Limited (CMPort), a subsidiary of China Merchants
Group (CMG), purchased 49% equity of TL under France’s CMA CGM. On this basis, CMG and CMA
CGM signed a strategic cooperation agreement on investment and operation of the port market
along the Belt and Road in 2015. The two parties agreed to take TL as the platform, make full use of
the global port and shipping and logistics networks of both sides, and jointly study, plan, invest in,
develop, build and operate ports, logistics and related facilities in third countries for win-win results.

With CMPort’s investment, TL has gradually transformed into a public terminal operator, further
increased third-party market development efforts, and invested in the Thessaloniki Port in Greece
and other projects. In port cooperation in third countries, TL focuses on the localization of
employees, creating a large number of jobs in the country where the project is located. In addition,
TL attaches great importance to environmental protection, actively implements environmental
protection policies, strictly observes relevant laws and regulations, and encourages wharf equipment
and docking vessels to use clean energy, making important contributions to the green development
of local wharves.

Source: China Merchants Group
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Office building for Qasim Power Plant (Case 13)




i

QLTI FLh L

!’L_ s L =~y
_4“ ""»"_—'"—‘i‘r . -

o




V R H s (56 13)

Panorama of Qasim Power Plant (Case 13)
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‘ PowerChina and AMC of Qatari co-invest in a
coal-fired power plant in Pakistan

China and Pakistan have a long-standing friendship. In recent years, the two

countries have increasingly close cooperation in energy and other fields. In
2013, Power Construction Corporation of China (PowerChina), Qatar’'s AMC
and the Government of Pakistan signed the Memorandum of Understanding

on Investment Projects to help solve Pakistan’s power shortage and boost its
economic development. According to the Memorandum of Understanding,
the three parties will jointly develop a number of coal-fired power plants for
emergency use, including the Port Qasim Power Project. The project, located in

i f the Port Qasim Industrial Park, Karachi, Sindh Province, Pakistan, uses two 660
' MW super-critical power generation units with a total investment of about USD 2.1
billion.

By the end of 2018, Qasim Power Plant had generated 7.6 billion kWh of
electricity, greatly alleviating the focal power shortage..lt has-made important
contributions to the adjustment of Pakistan’s power supply structure and
improvement of infrastructure and living standard. During the construction
period, the project directly employed more than-3,500-local people, and indirectly
created over 10,000 jobs in industries such as materials, ‘Vehicletransportation,
logistics service and consulting services. In the process of joint development and
construction, PowerChina and AMC actively-fulfilled their social responsibilities
by adopting advanced environmental technologies, which was widely recognized
by local people.

Source: Power Construction Corporation of China
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Night view of Yamal LNG project under construction (Case 14)
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e Yamal LNG project is one of the typical projects in which Chinese oil and gas companies and their international counterparts
 gas development in 2 ' ountry by means of joint investment and construction. It is jointly invested by Russia’s

Total, a ina | : CNPC) and Silk Road Fund of China. French and Japanese

0 d i ng Co., Ltd. is a subcontractor of the core process module. In

Province, P. R. China. In November 2018, the first three trains of

<T-003
Flanable




58

6115 EREBMNSHINKERA SR FRAFIIT
M=

TEmBCEE @B [ S ERUE R, FINKEERASH NIRRT HiRE
FHESINLIESDHTUIRRE RERDEEERE, LIRRERAF 7R
—LZRE. 20125F, ExREBMERISEINFINKERLNERAR L ERINIZ R
INE (SPIIRE ). 20145, EzFENFEMEIERNEFAE 60 % RIS EMN A E)
19.9% MY, PIHRERMHELT 2812%TT, tE, EXREMNERATSHINKEERAT
REEF, RIRMCCEIERRN, MRS EMNE ATIIRNASNEEEIEKTE,
EREMERADSHIIKERASESPIME LERE . MBEH. SHEAT
K, RRRZERFRIS, LWRMEFLETENADSMEE ISR,
RARROIRIGE, HEFRHOERIRSRERIRS. Hp, WMNE-LE1tS
FREE—HTIET2019F1 BIfIEITiRE, BRANI HEiE——SLII AR
WRASRINE . BEFLRASERBEANEIES, WEANTHSHIZEEEE

J

AL RR: B R WA RG]

D> A FHU RS R CRUR e a6 (5400 15)

Phase I of SGSPAA’s North-East Gas Transmission Line

completed and put into operation (Case 15)




AN By

L




60

Case 15

SGCC and SP of Singapore co-invest in Australia’s
energy network projects

As a company specializing in international operations of power and gas transmission and distribution, Singapore Power (SP) plans to
attract capable investors to jointly operate energy infrastructure assets in Australia so as to seek further development in the Australian
market. In 2012, State Grid Corporation of China (SGCC) launched the acquisition of SP’s Australian assets (SPI Project). In 2014,
SGCC completed the acquisition of 60% of SGSPAA and 19.9% of Ausgrid, with a total investment of USD 2.8 billion. Since then,
SGCC has worked closely with SP to improve the operation of SGSPAA and Ausgrid.

SGCC and SP work in close cooperation on the SPI project, complement each other in different strengths, and actively and prudently
conduct business in Australia, delivering steady improvements in the business performance of SGSPAA and Ausgrid, offering
shareholders reasonable returns on investment, and improving the quality of energy services provided to customers constantly.
Specifically, Phase | of SGSPAA’s North-East Gas Transmission Line was successfully completed and put into operation in January
2019. It is the first gas transmission line in Australia to realize the gas export from Northern Territory to alleviate the gas shortage in
eastern Australia. It is of great significance to Australia’s gas transmission market.

Source: State Grid Corporation of China
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Phase I of SGSPAA’s North-East Gas Transmission Line (Case 15)
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Cases of 000|():eration in Industry
and Finance Gombination

Chinese financial institutions and their international
counterparts collahorate through syndicated loans,
joint financing, on-lending, equity investment, and
etc. in third-party markets to broaden financing
channels for hbusinesses and reduce financing risks
for themselves, so that the co-existence and co-
prosperity of industry and finance can be promoted.
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ENEL Green Power’s Ituverava solar farm in Brazil (Case 16)
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PNG LNG project in Papua New Guinea (Case 17)




Case 17

Cooperation between China Eximbank and JBIC of
Japan in third-party markets

In June 2009, Export-Import Bank of China (China Eximbank) and Japan Bank for International Cooperation (JBIC) signed
the Memorandum of Understanding on Cooperation for Supporting Chinese and Japanese Companies’ Joint Export to Third
Countries through Financing. Since then, the two banks have been actively exploring third-party markets to provide tailor-
made financial services for a number of projects. Third-party market cooperation has effectively strengthened the inter-bank
information exchange and expanded their business areas. Besides, the dual-currency financing structure in USD and JPY has
reduced the exchange rate risks arising from loan costs and single currency liabilities for borrowers.

Phase Il of Vietham’s Hai Phong Power Station is an EPC project. The borrower is Vietnam Electricity, and the owner is Hai
Phong Thermal Power Co., Ltd., established by the consortium of Sichuan Dongfang Electric Equipment Co., Ltd. and Japan’s
Marubeni Co., Ltd. The project consists of two 300 MW power generation units with a construction period of 38 months. China
Eximbank and JBIC jointly finance the project, and the Ministry of Finance of Viethnam provides guarantee for the project, and
the project is covered by export credit insurance. The contract won by Sichuan Dongfang is worth about USD 380 million, and
China Eximbank is responsible for 85% of the funding. Phase Il of Hai Phong Power Station is regarded as the most stable and
reliable power plant in northern Vietham, which not only brings good economic benefits to Vietham Electricity, but also makes
important contributions to the development of northern Vietnam.

Papua New Guinea’s PNG LNG project is developed by Exxon Mobil Corporation, Santos Limited of Australia, Petroleum
Mining Company of Japan, and Papua New Guinea Oil Exploration Group as well as local governments and landowners with
a total investment of USD 18.29 billion. The designed capacity of the project is 6.6 million tons of liquefied natural gas (LNG)
and 5.7 million to 10.3 million barrels of condensate per year. Four buyers have signed long-term procurement agreements for
liquefied natural gas with the project owner. The project adopts the syndicated loan model. In addition to the sponsor, funding
is also provided by six export credit agencies (including China Eximbank and JBIC) and 18 commercial banks. The amount of
loan granted by China Eximbank is USD 1.3 billion.

Source: Export-Import Bank of China
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Phase II of Hai Phong Power Station in Vietnam (Case 17)
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Case 18

Cooperation hetween Bank of China and IFG on supporting
expansion of the Port of Tema in Ghana

The Port of Tema in Ghana is one of the largest man-made commercial seaports in West Africa. In
recent years, with Ghana’s economy growing rapidly, the country’s container transportation capacity
has been expanding and the capacity of the Port of Tema has approached the upper limit. There is a
pressing need to build a new Terminal 3 and improve port equipment. Therefore, Ghana started the
expansion project for the Port of Tema. Upon completion of the project, Terminal 3 will be upgraded
to have a maximum draft of 16.9 meters and a maximum annual throughput of 3.5 million TEUs. The
project company will raise USD 670 million from financial institutions. In this project, the Bank of China
(BOC) engages in financing cooperation with International Finance Corporation (IFC) through the A/B
Loan model (syndicated loan). IFC is responsible for arranging a syndicated loan and providing USD
200 million as the A Loan. BOC assists IFC in the preparation of B Loan and provides USD 470 million
together with other Chinese and foreign financial institutions.

For project shareholders, the direct and efficient financing approach reduces guarantee pressure and
financing costs. For IFC, the involvement of a Chinese bank in third-party market cooperation provides
strong support for the successful preparation of syndicated loans. For Ghana, third-party market

cooperation among financial institutions provides adequate funding for the project.

Source: Bank of China
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Bird’s eye view of Port of Tema (Case 18)
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Cases of Strategic Cooperation
among Businesses

By entering into strategic cooperation agreements,
establishing alliances or making other efforts, Chinese
businesses and their international counterparts carry
out all-round, multi-field and multi-level cooperation
in third-party markets, involving R&D, manufacturing,
engineering, logistics, funding and talents. While drawing
upon each other strengths, they bring more development
opportunities to third-party markets.
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An Ocean Alliance container ship (Case 19)
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COSCOIShippinglCMA CGM of France and other shipping
form|Ocean Alliance

In April 2017, a global shipping alliance formed by
international shipping companies COSCO Shipping, CMA
CGM, Evergreen Line and OOCL-Ocean Alliance came
into operation. Members of the Ocean Alliance collaborate
through joint ship arrangement and shared shipping
space. As of the end of 2018, they had provided a total of
39 container line products and 586 port-to-port services,
and used 314 ships for transporting 3.43 million TEUs of
containers, to major ports in the United States, Canada,
Panama, the United Kingdom, Germany, the Netherlands,
Greece, ltaly, Spain, Israel, Turkey, Egypt, Poland, Saudi
Arabia, the UAE, China, Japan, South Korea, Singapore,
Malaysia, Vietnam, Indonesia, Thailand and Sri Lanka.

After the Ocean Alliance came into operation, the
optimization of route network and ship type configuration

, o e §o e reduced the cost of East-West trunk line per container in
COSCO SHIPPING ‘ 2018 by USD 27 per TEU. Developing third-party market
" =a = cooperation and promoting the alliance of container

ship operations not only helps member companies to
develop potential markets and customers, but also helps
standardize the operation rules of shipping market,
optimizes the distribution of transportation capacity, and
alleviates excess transportation capacity, thus contributing
to the healthy development of the industry.

Source: China COSCO Shipping Corporation Limited
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Case 20

Strategic cooperation hetween CMEC and
GE in third-party markets

KA RBE . P EIIREE TR A LA S

In July 2013, based on good project cooperation in multiple markets, China Machinery Engineering
Corporation (CMEC) and General Electric Company (GE) signed the Memorandum of Understanding
on Strategic Cooperation, aiming to deepen cooperation in broader markets through EPC contracting,
consortium, joint investment, co-financing and other models. Since then, the two companies have
jointly implemented or developed power plant projects with a total installed capacity of more than 3
GW and total contracts of about USD 3.5 billion. The projects involve construction, equipment supply
and technical services in the fields of thermal power generation, new energy, electric engineering and
automatic control, covering Pakistan, Nigeria, Angola, Kenya, Bangladesh, Céte d'lvoire and other
third-party markets in Asia and Africa.

The strategic cooperation between CMEC and GE has helped to raise the level of infrastructure in third
countries, promote local economic development and improve local people’s living standard.

Source: China Machinery Engineering Corporation
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A EEEHT SOYO BEHLHLEI A (4 20 )

Gas turbine power plant in Soyo, Angola (Case 20)
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Tenaga wind power project in Pakistan (Case 20)
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Fixed cranes at a Guinean port (Case 21) l‘ I - 9
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D> JLAEEE MR (226 21 )

A Guinean port in distance (Case 21)




g has created a new model of win-win cooperation in international mining,
the bottle neck of transportation, give full play to the advantages of ports
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Department of Foreign Capital and Overseas Investment,

National Development and Reform Commission, P. R. China

Division of Overall Coordination for Overseas Investment

(Division of International Production Capacity Cooperation): +86-10-68502744
Division of Overseas Investment ( | ): +86-10-68502847

Division of Overseas Investment (11): +86-10-68501621

Division of Overseas Investment (]11): +86-10-68502947

Division of Overseas Investment (1V): +86-10-68502027
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